FINLAYSON ENTERPRISES LTD. 


To the Shareholders of 


meee y SON  ENEERPRISES LID. 


Your directors present herewith the consolidated financial statements of the Company and its subsidiaries for the 
year ended December 31, 1965. The improvement noted in the 1964 report has continued. Net profit after all 
charges amounted to $132,078, the second largest in the history of your Company, which compares with 


$74,673 in 1964. 


The Stuart Company provided the major portion of the profits. This Company’s Trinidad subsidiaries had a 
very successful year. The gross profits for the remaining divisions and subsidiaries were, in the main, satisfactory. 
The Griffiths-Kerr division and Palmers Limited had increased sales and profits. The Grover loss was cut 


substantially and this Company is now breaking even. 


Funds provided through profits from operations and the sale of certain investments caused a marked improvement 
in the financial position of your Company. Current bank loans declined $51,000 and deferred loans were cut by 


$100,000. As a result the net worth rose from $376,811 to $500,761, the highest level since 1961. 


Our budget forecasts point to another good year in 1966. 


R. W. FINLAYSON 


President. 


TORONTO, ONTARIO, MONDAY, MARCH 7, 1966 
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Cash on Hand and in Banks 
Accounts Receivable, less allowance for doubtful accounts 


Merchandise Inventories, at lower of cost and market 
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Cash Value of Life Insurance Policies...... fees tg inate utacal ditsle Wie Wa ts ces at ee 


Prepaid Expenses 
Corporation Income Taxes Refundable 
Due from Foreign Subsidiary, not consolidated 


INVESTMENT IN SHARES OF PRIVATE COMPANY—at cost 
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INVESTMENT IN FOREIGN SUBSIDIARIES 


(Not Consolidated)—Note 6 
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Land, Buildings, Equipment, Automotive Equipment and Leasehold Improvements—at cost 


Less: Accumulated Depreciation 


Approved on behalf of the Board. 
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R. W. Finrayson, Director 
G. A. Boppy, Director 
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1965 


$ 25,608 
465,620 
821,571 
26,283 
25,600 
$2 


$1,364,734 


. 
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$ $03,043 
217,945 


$ 285,098 


$1,669,273 


19,441 


1964. 


$ $5,681 
484,693 
680,776 
25,194 
14,155 
2,049 
3,977 
$1,266,525 


$ 60,000 


$ 7,464 


$ 485,987 
187,749 
$ 298,238 


$1,632,227 


We have examined the Consolidated Balance Sheet of FINLAYSON ENTERPRISES LTD. and Subsidiary Companies as at 31st December 
1965 and the Consolidated Statements of Earned Surplus and of Profit and Loss for the year ended on that date. Our examination of the financial 
statements of Finlayson Enterprises Ltd. and those Subsidiaries of which we are the auditors included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. We have relied on the reports 
of the auditors who have examined the financial statements of the other Subsidiaries including those not consolidated. 


In our opinion, the above Consolidated Balance Sheet and accompanying Consolidated Statements of Earned Surplus and of Profit and Loss 
present fairly the financial position of the Companies as at 31st December 1965 and the results of their operations for the year ended on that date, 
in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


TORONTO, ONTARIO, 15th February, 1966. 


James M. Dunwoopy & Co 
Chartered Accountants 
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MeePRISES LTD. 


COMPANIES 


as at 31st December 1965 


at 31st December 1964) 


LIABILITIES 


1965 1964 
CURRENT ~ 
ean STC CACC AY a PURE AER Ae ue aii ad 28% Cie hiye vo atin Jeph ivelbe Be, data teu $ 200,000 $ 251,000 
eave and Accrued Cust PES io. sk hats cece tine shen cevetatiabaseugconseeanaws 480,191 419,589 
Peavisiontoritcome and Other Taxes... cc .ds secs escccyesscvvcccneceucccepevdctbecsouses 32,184 34,827 
Due to Foreign Subsidiary, not Consolidated................. Pi Went teeter ae fa te roe 6,137 = 
Pret Ate UP RENMUAEARILITIES ov rn cistonidianis inte arieniveiombiers tar a eel ewan Wie Care in deem iere $ 718,512 $ 705,416 
DEFERRED AND SECURED 
Pe rer nisi cleds wees as TO eh tc ae rotend Site tae ONT ae See Kish kahuss Sass oe ge ess eRe $ 450,000 $ $50,000 
SHAREHOLDERS’ EQUITY 
CAPITAL 
Authorized: 
16,133 Class “A” Shares without nominal or par value 
100,000 Class “B” Shares without nominal or par value 
/ 600,438 Class “C” Shares of par value $1.00 each, of which 19,962 shares have been 
issued and redeemed 
Issued and Fully Paid: 
16,133 Class “A” Shares ; 
49,934 Class “py ee Pe Tk ch clan tase Girard OO et eR NS es ont) Si ON Lats cten RE iyi Oa Hie 275233 6 225,289 
EARNED SuRPLUS, as per Statement attached 
MMOD OLODCUS co ss ese veo ora ein iow en cries TO eRe Rane SOE EY Ida a Amaya $ 251,236 $ 135,616 
Restrictedas to Distribution) to, Sharcholders:. es. wk siasinte tin eeine vente * ails ~ = 28,292 19,962 
| $ 279,528 $ 155,578 
MO ERIAS HAREROLDERS, OUETE «0a cs ax soca eae one Pa ene eRe oe naa oa $ 500,761 $ 376,811 
$1,669,273 $1,632,227 


i 
2. The company has guaranteed the indebtedness of one of its subsidiaries, not consolidated, up to the amount of $95,000. 
. The company has issued a debenture to its bankers, representing a floating charge on the assets of the company, for indebtedness to the bank 


- NorEs: 


The assets, liabilities, income and expenses of two foreign subsidiaries are consolidated at the rates of exchange in effect at 31st December 1965. 


up to $1,000,000. 


. Options to certain key executives are outstanding with respect to 9,500 Class “B”’ shares exercisable at $5.00 per share until 22nd January 1968 


and a further 2,500 Class ““B” shares are set aside for sale or option to executives. 


. The company and some of its subsidiaries are involved in certain legal actions but the companies have, with the advice of counsel, taken the 


position that the claims against them have no justification. 


. It is the company’s policy not to consolidate subsidiaries which are partially owned. The investment, therefore, in two subsidiaries in Trinidad 


is stated at the cost of $40,449 less an adjustment for the parent’s proportion of the subsidiaries’ losses less profits since acquisition which valuation 
represents the parent’s proportion of the tangible net worth of the subsidiaries at 31st December 1965. Losses less profits of the subsidiaries have 
been fully provided for and the profit for the year ended 31st December 1965 has been included in the Consolidated Statement of Profit and Loss. 


. Dividends on the Class “‘B” shares, or any other shares junior to the Class ““A”’ shares, may not be declared unless all cumulative preferential 


dividends of 90¢ per share per annum on the Class “A” shares have been paid or set aside for payment and unless either (i) the consolidated 
current assets of the company and its subsidiaries after deducting therefrom the amount of the dividend to be declared, are not less than 13/, 
times the amount of the consolidated current liabilities, or (ii) the consolidated current assets of the company and its subsidiaries, after deducting 
therefrom the consolidated current liabilities and the amount of the dividend to be declared, are not less than $500,000. The terms “consolidated 
current assets” and “consolidated current liabilities” are defined in the share conditions. 


FINDLAYS ON ENT GR PRs 2S eee oe 


AND SUBSIDIARY COMPANIES 


Consolidated Statement of Profit and Loss for Year Ended 31st December 1965 


(With comparative figures for year ended 31st December 1964) 


1965 

SAEys (Neb)i. sins < ss'osis ceastaienel tara nto eet Sein ee oa eee 6 dere ae eae $3,995,048 
Profit on Operations for the year, before accounting for the undernoted items..............200004- $ 251,540 
Add: lncome from Investinentvs, vas cc5 65a tue A ete See SO ane aA Rae ee $ 4,550 
Parent’s proportion of profit of Subsidiaries not consolidated... 1.0.0.0... eee eee eee 11,978 
$ 16,528 
$ 268,077 
Less: Directors’ Bees... 5. cco ceenngside Sawa woe arin wed eo ba he te eee ee eee $. “2362 
Legal Pees. eins otis cians cece ehay enh leas aie oe Ata ealo clea Somme sence 5,056 
Hsscntive ReniinersGon.3 oo) mae ones ha han Sone eae ee eer pots tna raleietae alae ete 79,500 
Interest on Indebtedness not maturing within one year................... as Widen cian a tacte ee 33,000 
Provision for Depreciation and Amortization of Fixed Assets... 2.2.20... se eeeeee eee eeeeeee 38,426 
$ 158,344 
Profit before providing for Incoine Paxeseos2 5/22 ix ps sh eas nae es Maree mean see mine epee $ 109,733 
Provision for Income Tixes 3. o4c. aeons on oe a caenic oe? nen ea eae ee ee a a ee ee 33,979 
Operating Profit alter Income Faxes... 22.05 2 << s:c25 secu sc oes ep om veneer e $ 75,754 
Add: Gain. on: Sale of Investments... 6 <%gis oe sok hide. 6 Cauca Sites Cue Poe ee eae ot ee eee ae $ 55,000 
Profit on Disposal of Capital Assets:0025 2. Se aie gee eon he as eee aah ep es 1,324 
$ $6,324 
$ 132,078 

Less: Adjustment of Priot Yeat's Operations /2: so seins cee oe ee eeees scaser eee ees ~ 
Nur Propir—cartied to Earned Surplus) 2.03 :.02 2 see peewee eet es aes ee ee $\ 132,078 


Consolidated Statement of Earned Surplus for Year Ended 31st December 1965 


(With comparative figures for year ended 31st December 1964) 


UNAPPROPRIATED 
Balsnce at hectare ob year. 2: so coos ee ce sete eaneteccitee a tee nae ne ee ee $ 135,616 
Net Profit; carried. from’ Statement of Profit and Loss. 2.45 .csdc a ws sas 4 seuss scteen tease ae 132,078 
$ 267,694 
Less: Cash Dividends paid during year— 
Class "A? Shares$i6- ooh ee ee a eee eer ae eee en § «73,713 
Life Tasurance Bromutms (Net) 6. tt oo ase on ne een ne ee eee 2,745 
$ 16,458 
Balance at end: of yearn: 55 fins oe eet ae ee eo tes © a css PTa SR eee ee Deen sas Cee eee ae ree $ 251,236 
RESTRICTED AS TO DISTRIBUTION TO SHAREHOLDERS 
Balance at begisinmne ob yeats <i ooo ose eee 032 bo os haan room Seno ee hana et eae $ 19,962 


(Surplus arising from redemption of Class ““C” Shares under Section 61 of the Companies Act) 
Add: Compensation received by foreign subsidiary for disturbance to business operations due to acquisi- 


tion by Government of portional leased 14he.. « goo <a 'e-<s' ns case mak eo and geae eee 8,330 
Balance at end Of years: 0i..5 os 2s ee 1 tes 2 22a NEN eas va Weeeces eon Sone ee $ 28,292 
Balance at end of year, of which $7,088 as at 31st December 1965 is tax-paid undistributed income, as 

defined in the Income Tax Actin os 2 Dose os SO es Gd Ae ee eee $ 279,528 


te | 
$3,839, . 


$ 266,560 
$ 6,080 
2,192 
$ 8,272 
$ 274,832 
$ 3,200 
6,225 
78,667 ; 
33,000 
36,719 
$ 156,811 
$ 118,021 
35,768 
$ 82,253 ; 
‘cS 
2) ae 
$ 82,253 
7,580 
$ ee | 
| 
$ 76,779 
74,673 : 


$ 151,452 


$ 12,907 
2,929 
$ 15,836- mm 
$ 135,616 
$ 19,962 
$ 19,962 
$ 155,578 
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DIRECTORS 
R. W. FINLAYSON J. C. W. ARMSTRONG R. H. Hoppe 
H. SUTHERLAND ~ G. A. Boppy H. T. O'NEILL 


D. A. McINTOsH, Q.c. 


OFFICERS 
MIE a ee ty ee i tee ate eh ies ve res) my RR Ws PINE YSON 
eed (OICNE tee Ga a eS ae ee ee ee ee GAY Boppy 
Pereira a SS UR Hope 
Secretary- - - - - - - - = = = = = = = = = =  H. SUTHERLAND 
Treasurer- - - - - - = = = = = = = = = = = R. D. WIttiaAmMson 
SUBSIDIARIES 
FOOD FLAVOURS PRECAST CONCRETE PRODUCTS 
STUART BROTHERS LIMITED & SUBSIDIARIES GROVER Cast STONE COMPANY LIMITED 


DRUGS & TOILETRIES 
W. Ltoyp Woop Co. LIMITED 
SMOKERS’ REQUISITES TOILETRIES & COSMETICS 
ALFRED DUNHILL OF LONDON, LIMITED PALMERS LIMITED 


REGISTRAR AND TRANSFER AGENT 


CANADA PERMANENT TRUST COMPANY 


WINNIPEG, MANITOBA 


BANKERS 


THE BANK OF NOVA SCOTIA | 


TORONTO, ONTARIO 


- 


